
 pence/certificate +/- 

  RTFC Year 10 15.2 -2.3 

  RTFC Year 11 15.7 -1.8 

Market Overview 
Prices in the UK’s Renewable Transport Fuel Certifi-
cate market saw hefty falls through the course of the 
week, with market sources seeing values arc down-
wards from levels around 19p last week to trade at 
15.8p by Wednesday. 

Offers for Year 10 and Year 11 tickets were subse-
quently heard at that level.  

In part, that move was driven by renewed pressure on 
the biodiesel complex, with market sources seeing 
“collapsing biofuel prices” as the latest EU position on 
biodiesel imports was digested by market partici-
pants. 

“This is the ticket market catching up with the biofuel 
market. Vegoils are low, have been under pressure for 
some time, it’s now gone extra low because of the EU 
changes in import regime,” one trader said with 

Fears over the EU’s stance on imports of soy-based 
biodiesel from Argentina and palm-based from Asia 
are dragging down UCOME and UCO have pushed 
values in the biodiesel complex lower. 
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WTO rules in Indonesia's favour in EU biofuel  
anti-dumping dispute 
 
The EU will likely need to slash five-year old anti-dumping duties on 
Indonesian palm oil-based biofuels after the WTO ruled that the 
bloc had acted inconsistently with trade rules. 
 
In an announcement made public on Thursday, the WTO said the 
EU had acted illegally when it slapped 8.80-20.5% tariffs on palm oil 
methyl ester (PME) in 2013. 

The EU had unsuccessfully claimed that because Indonesia placed 
an export duty on palm oil and not PME, Indonesia had lower costs, 
allowing them to dump product. 

But in a complex ruling, the WTO said prices the EU had construct-
ed to justify the tax were inconsistent with anti-dumping duty legis-
lation and that it should have used producers’ own input costs. And 
in any case, the WTO added, the EU imposed a tax higher than the 
dumping margin. 

"We conclude that, to the extent that the measures at issue are 
inconsistent with the Anti-Dumping Agreement and the GATT 1994, 
they have nullified or impaired benefits accruing to Indonesia under 
these agreements." 

It added: “We recommend that the European Union bring its 
measures into conformity with its obligations.” 

Indonesia’s trade minister, Enggartiasto Lukita, heralded the ruling 
as “a landslide victory” and said it would reopen European markets 
to PME. 

"The decision will subsequently reopen Indonesia's market and 
revive our biodiesel exports to the EU, which have declined sharply 
due to the anti-dumping duties imposed by the EU," he said in a 
statement on Friday. 

Since 2013, the value of Indonesia's biodiesel exports to the EU 
have fallen from $649 million in 2013 to $150 million by 2016, ac-
cording to the Indonesian trade ministry, adding that biodiesel ex-
ports to the EU could be worth $1.7 billion by 2020. 

The case follows that of Argentina, where the EU had placed puni-
tive taxes on imports of soy methyl-ester into Europe for the same 
reasons. 
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 1003 375 23.39 

  FAME 0 813 185 11.54 

  RME 868 240 14.97 

  ULSD 628     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 1.16 4.31 

Methodology 

 FX USD/GBP 0.70479 

* 3 pence/kWh RHI 

  Latest RTFC issuance data           
  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 304m*      419m litres  179m litres* 77m litres 93m litres 8m litres 0.8m litres 

  Year 9 2,445m*  1,541m litres  1,476m litres*  737m litres  682m litres  52m litres  4.6m litres  
  Source: RTFO Unit Department of Transport. Data accurate as of  2 Nov 2017.   

  *This figure will likely increase once RTFCs are requested       
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The WTO ruled last year against those taxes and the EU dropped the 
duty from 22-25.7% to 4.5-8.1%. 

However, this could be just the start of a longer running dispute 
over palm oil use as as fuel feedstock. 

Later this year the EU Parliament will enter negotiations with the EU 
Council of Ministers to draft legislation that may lead to an effective 
ban on PME use in European biofuels by refusing to recognise that 
the fuel cuts emissions and is therefore renewable. 

The legislation, known as RED II, is likely to be be finalised by  
November. 

 
 
RED II likely to be adopted by November: lead MEP 
 
Producers and traders of biofuels will likely have to wait until No-
vember to find out what caps the EU will place on using first genera-
tion biofuels, the European Parliament’s lead MEP on the file told 
an industry conference on Monday, saying flagship EU policy to re-
vise its renewable energy targets, including those in transport, will 
take months to finalise. 

Speaking to delegates at the Fuels Of The Future conference in Ber-
lin, Dutch Green-Left MEP Bas Eickhout, who will negotiate on be-
half of the Parliament with the EU Council to draft amendments to 
the Renewable Energy Directive, said last week’s Parliament vote to 
cap the use of crop-based biofuels at 2017 levels will probably re-
quire at least 10 months of trialogue discussions before it is adopt-
ed as EU law. 

“The end deal will be a compromise,” said Eickhout, who added that 
he expects the deal to be finalised around the time of UN climate 
summit in Katowice, Poland in November.  

The EU lawmaker said the final law is likely to cap the use of crop-
based biofuels as a percentage of total fuel consumed at a level 
between the 2017 figure (which can only be estimated at this stage 
because much of the available data hasn’t been published yet) and 
the 7% that was agreed by the European Council in December. 

The current EU-wide share of crop-based biofuels used as a share of 
overall transport fuels is estimated to be around 4%, a proportion 
that the industry had hoped would increase as part of the EU’s 
moves to implement an overall 2030 renewable energy target that 
is likely to be 27%-35%. 

The European biofuels industry won’t know for much of this year 
how much crop-based biofuels they can supply to help the EU meet 
its 2030 target to source 12-14% of its energy in transportation from 
renewables. 

But Eickhout told the industry event that the direction of EU policy-
making is “now very clear”. 
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“My UCOME clients are falling like nine pins. Even 
UCO has gone, there are no UCOME bids right now,” a 
second source said, 

UCOME prices fell towards €800/mt during the 
week, with drop accentuated as the value of the US 
dollar versus the euro and pound sterling plunged 
midweek. 

Alongside the fall in the US dollar’s value, the price of 
oil also moved upwards, with diesel prices hitting mul-
ti-year highs in the upper $620/mt level, meaning the 
theoretical cap for certificates was squeezed ever 
tighter between resurgent mineral oil prices and  
heavily-pressured biofuel prices. 

The silver lining, however, remained news that the 
legislative framework underpinning the expanded 
RTFO continued its journey through parliament.  

“I’d be surprised if they drop much more,” the trader 
said. 

Energy Census assessed Year 11 certificates at 15.7p, 
in line with offers heard at 15.8p, with Year 10 certifi-
cates assessed lower by half a penny at 15.2p, in line 
with a Year 10-Year 11 swap trade heard earlier in the 
week. 

“What the 2017 cap is saying is that there is no in-
crease for the crop-based biofuels industry in Eu-
rope,” Eickhout said, adding that the plenary’s vote 
last week was a “starting position” for negotiations in 
trialogue with the Bulgarian and Austrian six-month 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   
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presidencies of the EU in 2018. 

Waste 
Manufacturers of crop-based biofuels are having to contem-
plate a regulatory framework in the 2021-2030 period that will 
allocate a higher share of the renewable energy target to ad-
vanced biofuels such as used cooking oil and the use of crop 
residues. 

And although the industry is likely to benefit from a likely ban 
on imported feedstocks such as palm oil, EU biofuels producers 
will also have to contend with a potentially higher share in the 
transport renewables target for electric vehicles and biofuels 
generated through industrial processes. 

Marijana Petir, an MEP with the centre-right European People’s 
Party grouping in the European Parliament, amplified a key 
concern that has become a regular refrain among producers of 
crop-based biofuels – that advanced biofuels have yet to be 
clearly defined. 

Joachim Lutz, the CEO of CropEnergies, one of the EU’s largest 
biofuels producers, said in a Q&A at the Berlin conference that 
much of the industry would find the regulatory shift towards 
advanced biofuels as “very expensive” that would appear risky 
to many investors. 

Elmar Baumann, the head of German biofuels industry organi-
sation VDB, said that although some of his members had the 
capability to shift towards advanced biofuels they may be re-
luctant to invest because the payback on new equipment may 
be too long to satisfy lenders. 

The question that individual member states will need to answer 
is to what extent they are prepared to offer subsidies and a 
beneficial tax regime to advanced biofuels, additives that have 
struggled to demonstrate strong annual production increases 
despite requirements to meet a 10% share of biofuels in by 
2020 through RED I.  

Copyright © Census Commodity Data Limited 2017. All rights reserved.  www.census.energy 

[RE]fuel Report 
26 Jan 2018 

What is clear from the proposals though, is each member 
state will be allowed to develop their own policy and 
measures to meet targets to boost renewable energy in 
transport, which could be as high as 14% for each member 
state by 2030. 

"There won't be a common policy on this," said Eickhout, 
saying there was no appetite among member states to have 
an EU-wide policy. 
 
 
 

FACTBOX: Key points for negotiation in EU renewable  
energy bill 
 
Last week the EU Parliament passed a bill to amend the EU 
Renewable Energy Directive (RED II), legislation that will set 
renewable energy targets for the European Union for the 
next 12 years. 

The bill is one of the most contentious that Brussels has 
dealt with, with “no political party happy with its outcome”, 
according to MEP Marijana Petir, who led the bill through 
one of the committee stages and was speaking at the Future 
of Fuels Conference in Berlin on Monday. 

Before becoming law, the Parliament’s bill, which could im-
pact UK legislation if Brexit talks culminate in harmonised 
environmental policy, can still be changed via trialogue dis-
cussions with the European Commission and the European 
Council, which has its own position on the bill. 

That is not expected to conclude until November this year, a 
month before annual UN Climate talks start. 

Leading the Parliament’s negotiating team for the biofuels 
part of the bill is Bas Eickhout, a Dutch MEP and member of 
the Green Party. 

Speaking at the same conference, he made it clear that sev-
eral parts of the bill will stay – including a cap for the use of 
crop-based biofuels, a ban on palm oil in biofuels and the 
fact there will be a target of at least 12% for transport – a 
figure that chimes with UK goals. 

Below are the three key discussion points. 
 
Overall renewable target 
The overall target level has still to be decided. 

Currently the EU has a target to source 20% of its energy by 
renewable sources by 2020. 

The latest figures show that the EU sourced 16% of its ener-
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gy from renewable sources in 2014, meaning it is well on tar-
get to meet that goal. 

But for 2030, there is a difference between the European 
Council, which is comprised of ministers from member states, 
and the Parliament’s directly-elected chamber of about 750 
MEPs. 

The former favours a target of 27%, with the latter 35%. It’s 
likely the target will be somewhere in between. 

A more contentious point will be whether each member state 
shall have national targets for renewable energy, as they did 
for the 2020 target, including one for transport. 

However, the political landscape has changed since 2008 
when the 2020 targets were formed and European officials 
are wary of setting individual member state targets for fear of 
encroaching on domestic sovereignty issues. 

“This will be a huge debate. Many countries might say ‘We 
decide on our own energy mix and Brussels has nothing to do 
with that’,” said Eickhout. 

Transport and crop-based biofuels caps 
In the Commission’s original proposal, it omitted a target for 
transport. 

However, both the Council and the Parliament have inserted 
a sub-target for transport, with the former setting a target of 
14% and the latter at 12%. 

While it appears that this is where the greatest harmony is, 
that debate may get wrapped up in what kind of renewable 
energy does the target pertain to. 

The Council has set a cap on crop-based biofuels at 7%, while 
the Parliament is seeking to cap their use at 2017 levels up to 
a maximum of 7%. 

That latter figure is estimated to be at around 4%, in line with 
the Commission proposal. 

“That is certainly going to be a big discussion,” said Eickhout, 
who added he expected the compromise to be “somewhere 
between those two points.” 

Sub-targets? 
While the EU will not dictate what policies and measures each 
country should use to meet the targets, it is likely it will set 
individual sub-targets for types of biofuels or their uses. 
 
But what they are and how to meet them is still to be  
discussed. 

The parliament is calling for a share of advanced biofuels to 

Copyright © Census Commodity Data Limited 2017. All rights reserved.  www.census.energy 

[RE]fuel Report 
26 Jan 2018 

be 1.5% in 2021, rising to 10% by 2030, while the Parliament 
has called for 3% by 2030 with 1% by 2025. 

It is also unclear whether and how to incentivise biofuel use 
in aviation and maritime transport, what, if any, types of ad-
vanced biofuels should be targeted, whether to incentivise 
electrification in transport and whether to include rail in the 
final target. 
 
 
 

Germany’s biofuels industry braces for court ruling on 
diesel car bans 
 
Germany’s biodiesel industry is waiting with baited breath for 
a court decision that could give municipal governments a 
mandate to ban or restrict diesel vehicles, an outcome that 
may hasten the shift towards petrol cars and impact the 
country’s renewable fuel targets.  

On February 22 a federal court in Germany will rule on 
whether Stuttgart – where automotive firms Daimler AG, Por-
sche and Bosch all have their headquarters – will have to take 
measures to ban diesel cars from the city in a bid to reduce 
emissions of nitrogen oxide, which is blamed for causing seri-
ous illness. 

If the federal court rules in favour of environmental cam-
paigners, many other German municipalities could have to 
follow suit and require diesel cars to meet the EU’s Euro 6 
standard on emissions without ‘defeat devices’ — or be 
banned from using the cities’ roads. 

Diesel cars’ market share fell to 38.8% last year from 45.9% in 
2016, while the share of gasoline was 57.7%, up from 52.1%, 
a shift that partly reflected the prospect of city-wide bans, 
said Dorothee Saar, a campaigner with German Environmen-
tal Aid. 

The NGO has lodged court cases in 19 German cities seeking 
bans of diesel cars, which, if successful, could speed up the 
rate by which drivers are switching from diesel cars, pointed 
out Fritz Vorholz of think tank Agora Verkehrswende. 

“This would lower the demand for diesel in the years to 
come,” he added. 

But experts said the rate of the fall will depend on the ex-
tent to which cities impose curbs on diesel cars and whether 
manufacturers bow to pressure and pay for costly retrofits or 
introduce new models that can clearly demonstrate that they 
are much less polluting than older diesel models. 

Germany’s carmakers say the newest diesel cars are much 
less polluting than their predecessors and can help Germany 
cut CO2 levels compared with petrol models. 

https://www.census.energy/
http://www.census.energy


Directives 
According to the US Department of Agriculture’s most re-
cent GAIN report, Germany’s bioethanol consumption was 
expected to increase by 4% percent in 2017 as a result of the 
adjustment of Germany’s the greenhouse gas (GHG) reduction 
mandate from 3.5% to 4%, while consumption of biodiesel/
hydrogenated vegetable oil was expected to rise 7%. 

Germany is also a major exporter of biofuels, mainly to Den-
mark, Netherlands Poland and UK. 

A clear shift to petrol would require producers of bioethanol, 
which is added to gasoline, to increase output at a time that 
the EU is contemplating tougher new curbs on the share of 
crop-based biofuels. 

A vote in the European Parliament last week backed a 12% 
target for the use of renewable fuels as a share of overall 
transport fuels, but this overall target implies a much smaller 
threshold for bioethanol producers, which source much of 
their feedstock from corn, wheat and soy. 

Shift to petrol 
Germany’s biofuels lobbies reckon that because the 2030 re-
newables fuels target will be shared between advanced biofu-
els and electric vehicles, the share of crop-based biofuels could 
be hammered down to 2% from the 7% proposed at the Euro-
pean Council.   

If the sharp fall in diesel sales in Germany and Europe as a 
whole continues, suppliers of biodiesel will have to contem-
plate a much slower growth in demand for their products than 
they had envisaged when their plants started production, 
many of which went into operation over a decade ago. 

Slower demand for biodiesel in the EU, much of which can use 
advanced biofuels such as used cooking oil, will make it more 
difficult for Germany to raise the share of non crop-based bio-
fuels required under EU legislation.   

Freight 
However, in Germany at least, the biodiesel sector can look to 
forecast growth in road freight as compensation for the de-
mand that is likely to be lost from cars. 

At a biofuels conference in Berlin last week, delegates heard 
that Germany’s volume of road freight is likely to grow by 38% 
between now and 2030, and many of these vehicles are likely 
to be using diesel for much of the next decade, as alternative 
automotive technologies such as batteries and fuel cells are 
less suited to large trucks.      

With Germany’s federal government apparently unwilling to 
compel its powerful auto lobby to pay more than token costs 
of fixing the diesel emissions disaster, observers say the EU’s 
largest economy will have to consider how to cut the environ-
mental impact of another one of its major industries – freight. 
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Spain's biodiesel consumption rises 12% in  
Jan-Aug 2017: govt data 
Spain’s consumption of biodiesel increased 12% in the first 
eight months of 2017 as the country stepped up its blending 
requirements, although falling diesel car sales last year are 
likely to have slowed demand for biodiesel compared with a 
business-as-usual scenario, government data released last 
week shows. 

The EU’s fifth-largest economy consumed 670,442 cubic me-
tres of biodiesel in the period January to August 2017, up 
12% from the 598,411 cubic metres consumed in the equiva-
lent period in 2016, according to the figures published by 
the National Commission of Markets and Competition.   

The dominant trends for biodiesel consumption in 2017 by 
August were big year-on-year increases in the first quarter, 
but a large drop in the second quarter. 

The 12% increase overall over the eight month period came 
against the backdrop of a higher biodiesel consumption man-
date (5%) and a continuation of the prevailing rate of duty 
for most of the year. 

Spain also experienced GDP growth of 3.1% in 2017 while 
expected eurozone growth of just under 2% is likely to have 
benefitted Spain’s haulage industry, a major demand source 
for diesel. 

Consumption of hydrotreated vegetable oil (HVO) was 
233,092 cubic metres during the first eight months of 2017, 
compared with 211,593 cubic metres in the equivalent peri-
od in 2016. 

Spain’s production of biodiesel in the first eight months of 
2017 was 1.121 million cubic metres, up from 912,770 cubic 
metres in the January-August period in 2016. 

The country exported around 40% of its biodiesel in the 2017 
period, with 465,710 cubic metres transported from Spanish 
territory. 

Spain produced 297,462 cubic metres of HVO in the first 
eight months of last year, up from 239,900 cubic metres of 
output in January-August 2016.  Exports of HVO produced in 
Spain rose to 44,314 cubic metres during the reporting peri-
od, up from 30,001 in the equivalent period in 2016.    

In terms of bioethanol, Spain consumed 174,462 cubic me-
tres over the period, down from 185,903 cubic metres in the 
same period in 2016.   

The breakdown in feedstocks for biodiesel consumed in 
Spain during the first eight months of 2017 showed that 65% 
of the feedstock was derived from palm oil, unchanged from 
full year (FY) 2016 levels, with most of it coming from Indo-
nesia. 
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Just over 21% of biodiesel feedstock was derived from rape-
seed, up from a 15.5% share the year before. 

Soy accounted for 11.5% of the feedstocks used in biodiesel up 
from 10.3% for FY 2016. 

Used cooking oil accounted for hardly any of biodiesel feed-
stocks in 2017 and 2016, although in 2015 the share was almost 
12%. 

These figures suggest that Spain will be one of the countries 
most affected by a potential exclusion of palm oil from the EU’s 
renewable energy directive for the period 2021-2030, meaning 
that Spain’s 15 biodiesel plants will very likely have to source 
alternative feedstocks. 

In common with most other large EU countries, Spain reported 
a big drop in sales of diesel cars in 2017, with the market share 
of diesel cars dropping to 48.3% from 56.8% in 2016.  

Consumers are wary of buying new diesel cars against the back-
drop of the emissions testing scandal and Madrid’s plans to ban 
older diesel vehicles from 2025, heightening uncertainty about 
resale values.    

The US Department of Agriculture’s GAIN report on Spain said 
demand for biodiesel would likely increase in 2018, mainly be-
cause of the increased blending mandate to 6%. 

However, it added that the transposal to national law of EU 
Directive 1513/2015, among other factors such as competition 
from imports, “will determine 2018 biodiesel consumption and 
production dynamics in Spain.” 
 
 

Biofuels may not cut aviation contrail GHG emissions, 
says MIT study 
The use of biofuels in jet fuel might not necessarily reduce glob-
al warming from contrails emitted by aircraft, according to a 
new academic study from the Massachusetts Institute of Tech-
nology. 

The report comes as the UN’s aviation agency ICAO readies final 
criteria for its CORSIA offset scheme, through which various 
biofuels will be calculated on the basis of reducing greenhouse 
gas emissions. 

Researchers ran a model based on three different scenarios 
that impacted the type of contrails generated by different types 
of fuels. 

Last year, NASA said biofuels could reduce the global warming 
effect of contrails, a cloud-like vapour that magnifies the avia-
tion sector’s contribution to climate change. 

However, the MIT said the findings on the impact of biofuels 
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were inconclusive. 

“We find that even 67% to 75% reductions in aircraft soot 
emissions are insufficient to substantially reduce warming 
from contrails, and that the use of biofuels may either in-
crease or decrease contrail warming—contrary to previous 
expectations of a significant decrease in warming,” the 
researchers found. 

A baseline scenario based its assumption that the entire 
US aviation fleet used conventional jet fuel. 

In the second scenario the study modelled that the entire 
aviation fleet operated on paraffinic biofuels which are the 
types of biofuel currently in production. 

The final alternative calculated the carbon footprint based 
on fleets that use conventional jet fuel but at the same 
time use cleaner burning engines. 
 
 

Insolvent US oil refiner seeks RFS waiver 
Philadelphia Energy Solutions, one of the largest oil refin-
ers in the eastern US, is trying to extricate itself from bank-
ruptcy proceedings related to its biofuels obligations un-
der the US Renewable Fuel Standard. 
 
The refiner filed for bankruptcy on 22 January saying that 
it does not have enough cash to meet the requirements of 
the RFS for 2016 and 2017.  

The RFS requires refiners to either blend oil with renewa-
ble fuels or buy credits, a move that the refining industry 
says is a crushing financial burden that unfairly rewards 
the agribusiness and biofuels lobbies.   

CEO Greg Gatta said the company will "continue to work 
with the government to address the broken RFS system 
that is harming smaller, independent merchant refiners." 

The company said that last year it spent about $218 mil-
lion to meet the renewable fuel standard — double its 
payroll costs. 

Reuters reported this week that around 25 small US refin-
eries are seeking waivers from the RFS, as the oil industry 
steps up its resistance to the programme against the back-
drop of negotiations between senators from corn-growing 
and oil producing states. 
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